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FEDERAL BUDGET 2014–15 — GOODS AND SERVICE TAX 

342. Mr M. McGOWAN to the Premier: 

I refer to the shocking attack on the states by the Abbott government in the key areas of health and education in 
yesterday’s federal budget and the federal Treasurer’s refusal to rule this out as a mechanism to raise the rate of 
the GST. Does the Premier support raising the rate of the GST? 

Mr C.J. BARNETT replied: 

There is obviously a lot of debate about the federal budget. There is no doubt there was a need to make some 
significant financial corrections to the national finances of this country, as indeed there are throughout every 
state of the commonwealth. With respect to the GST, if a proposal came forward to raise the rate of the GST, 
that would require the approval of every state. If it were simply a proposal to increase the rate, the answer from 
Western Australia would be no, for the simple reason that it would mean that Western Australians would pay 
more GST to see that, plus other money, simply go across to the other states. In my view, there will be no change 
to the rate of the GST or the breadth of the GST in terms of whether we include food—fresh food is excluded—
unless there is a consensus. 

There is widespread misunderstanding about the GST arrangements and that was exemplified in comments made 
in the Parliament today. Can I state once more: the GST arrangements meant that the states gave up their right to 
share in both company and personal income tax; in exchange the source of revenue to the states was the newly 
introduced GST. The rules of the Commonwealth Grants Commission for — 

Mr M. McGowan: Nineteen forty four. 

Mr C.J. BARNETT: No; listen. The rules for the grants commission on how that is distributed did not change 
with the introduction of the GST. 

Mr M. McGowan: They should have. That was your chance; that was your mistake. 

Mr C.J. BARNETT: The Leader of the Opposition asked the question; listen. 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park, I call you to order for the first time. 

Mr C.J. BARNETT: If the Leader of the Opposition reads the GST legislation, he will see that it says nothing 
about how the revenue is distributed. 

Mr M. McGowan: It should have. 

Mr C.J. BARNETT: It does not. 

Mr M. McGowan: It should; it was put to you and you didn’t take the chance. 

Mr C.J. BARNETT: Because the distribution of the GST, and before it a share of direct taxation, is determined 
by the Commonwealth Grants Commission. The states have no control over that. The only person who has any 
control over the grants commission is the federal Treasurer. The distribution rules did not change with the 
introduction of GST. What changed was the source of revenue. Members opposite continue to misunderstand it. 
This must be about the tenth time I have explained it to them, but they do not grasp it. On that basis — 

Ms R. Saffioti interjected. 

Mr C.J. BARNETT: No; calm down; the Leader of the Opposition has asked the question. As to the future — 

Mr P. Papalia: You won’t be there. 

Mr C.J. BARNETT: I will be there, do not worry. I am looking for a hat trick. 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: I am looking forward to 2017, don’t you worry. 

The GST as a broadly based indirect tax has much merit. It is fairer; it is right across the community — 

Mr M. McGowan: It is actually about sales tax, not about company tax. 

Mr C.J. BARNETT: Sales tax has huge flaws. The GST does not have the flaws of a sales tax. 

Mr M. McGowan: You don’t understand how it came about. 

Mr C.J. BARNETT: I do not think the Leader of the Opposition understands his own question. 
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The SPEAKER: Leader of the Opposition, I call you now to order for the first time. Let the Premier answer. 

Mr C.J. BARNETT: If there is a further proposal, whether it be to increase the rate, and if it is, it will be a small 
increase, I would think probably from 10 to 12.5 per cent, which is the figure that gets talked about, or the base 
of the GST will be broadened by taking away some of the exclusions, which probably would be food—I would 
not expect it to be education or health—as well as by lowering the threshold on online purchasing. 

Several members interjected. 

Mr C.J. BARNETT: It has been in the media; read the papers. There has been a lot of discussion about online 
purchases coming in free of GST and that the threshold should be lowered. There is obviously ongoing 
discussion about it. But under this government, Western Australia would be party to any modification of the 
GST only on the proviso that the distribution be corrected. 
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